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Abstract 
A successful company performance has been associated with the involvement of Venture 
Capital (VC) globally. This can be explained by the natural role of VC in providing the guidance 
and equity towards the beginning of the start-up companies. Effect of certifying role by VC 
such as network contacts towards the start-up and growth of the company will benefit 
company which been backed by VC in acquiring new resources that may enhance their 
business performance. The involvement of VC in decision making helps company increase the 
quality in formulating business strategy, business partnership and the company management 
team. In Malaysia, first established VC company was in 1984. However, until now, the VC 
industry in Malaysia is still developing as compared to other countries such as US and UK. The 
difficulties in obtaining resources and fund due to small size of industries have become a 
crucial challenge for VC companies in Malaysia to exit their investment successfully. Thus, this 
study objective is to review the growth of VC companies in Malaysia since the establishment 
by adopting a single case study by comprehensive review of newspaper, data analysis, 
secondary data and empirical literature. The outcome of this study will contribute to add 
some insight information regarding the growth of VC industry in Malaysia. 
Keywords: Venture Capital, Reputation, Stakeholder, MAVCAP 
 
Introduction 
VC financing is viewed as being among the important types of capital especially for the 
entrepreneurs. Entrepreneurs may benefit not only from the financial investment, but more 
significantly, from having access to value-added by VC investors such coaching and training 
ability (e.g., financial, strategic, marketing, legal, administrative, human resource aspects), 
and investors with an ability to connect entrepreneurs to others that afford strategic alliances 
to help the entrepreneurial company to grow and prosper (Cumming & Johan, 2013). 

In Malaysia, the increasing number of VC companies in the market has become one of 
major alternative sources for financing, especially during their developmental stages. This is 
because companies will be facing difficulties in obtaining fund from the bank or acquiring fund 
by debt or equity market. The first VC company in Malaysia, Malaysia Ventures Berhad was 
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established in 1984 with RM13.8 million size of fund. This company was founded with 
intention to focus on investment in furniture and products made from rubber. Since the 
establishment of Malaysia Venture Berhad, Malaysia government had taken several steps in 
promoting the development of venture capital industry in Malaysia such as establishing VC 
funds, providing tax incentives and liberalizing foreign equity ownership. During that period, 
Malaysia Venture Capital and Private Equity Association (MVCA) and the Malaysian Venture 
Capital Development Corporation (MVCDC) been appointed as to ensure the growth of 
Malaysia venture capital industry are on the track.  

In 1995, MVCA was founded with purpose to organize the active and leading players 
in venture capital and private equities industry in Malaysia. Upon that, MVCA also served its 
members as a platform for them to express their thoughts and ideas in improving the industry 
growth of venture capital and private equity in Malaysia. This further highlighted mission of 
MVCA establishment as this agency acts as a policy advocator that can improve the 
environment of venture capital and private equity activities for Malaysian market. Since 
establishment of MVCA, this agency had conducted several activities such as conferences, 
forums, joint ventures and collaboration with foreign venture capital association as an action 
in promoting growth of industry for venture capital and private equity in Malaysia (MVCA, 
2016). Acknowledging the importance of growth for Malaysia venture capital industry, the 
Venture Capital Consultative Council (VCCC) was established in August 2002 as a platform to 
address and discuss issues related to the improvement of Malaysia venture capital industry. 
However, in September 2004, Malaysian Venture Capital Development Corporation (MVCDC) 
was established in order to replace VCC. The MVCDC establishment main objective is to help 
in providing clear and strategic direction of venture capital industry development with regards 
to supervise, formulate and implement the policies and strategies which can help in improving 
the Malaysian venture capital industry. Upon MVCDC establishment, this agency has been 
responsible to act as intermediaries between the policy maker and practitioner in enhancing 
the venture capital activities in Malaysia. 

Besides that, Malaysian Venture Capital Management (MAVCAP) is one of the 
important local agencies in Malaysia venture capital industry with more than 1 million Ringgit 
Malaysia investment through more than 160 companies in Malaysia and Asia (Cheryl, 2016).  
MAVCAP was incorporated in April 2001 with purpose of developing the industry of Malaysia 
venture capital and encouraging entrepreneur in terms of information, communication and 
technology sector (ICT) for Malaysia industry. As an agency that fully owned by the Minister 
of Finance, MAVCAP is been recognized as the biggest VC company with huge fund in Malaysia 
for technology-based industries and ICT sector (Ajagbe & Kamariah, 2013). Based on the 
vision in enhancing the venture capital activities in Malaysia, sources of fund for high-risk 
financing during the ventures start-ups stage, seed, and early stage have been provided by 
MAVCAP as an action in promoting growth of high-tech industries and ICT sector in Malaysia. 
 
Literature Reviews 
Stromsten and Waluszewski (2012) stated that there are three types of investment in venture 
capital namely seed, start-up and expansion. These three types of investment represent the 
financing stage development of venture capital starting from the stage of seed, start-up, and 
Expansion. Under the stage of seed investment, it focuses on the financing of newly formed 
company who are seeking for their capital. During this stage, the capital obtained will be used 
to finance the Research & Development (R&D) of their initial product and to commercialize 
their product. Subsequently, the start-up stage of investment which focuses on funding the 
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company who preceded the ideas stage with planning of producing the products and sell it in 
the market. At this stage, cash is used more than income that the company can generate. As 
asserted by Andrieu (2013), initial stage investment of venture capital can be referred as 
either stage of seed or start-up. 

Final stage of the investment is expansion stage. During this stage, the company 
chosen by venture capital has passed their early stage of investment. In general, the company 
has already introduced their product in the market and additional funds are needed for 
further expansion including further R&D process as well as the capacity of manufacturing and 
distributing the products (Nahata, 2008). On the other hand, there is a type of investment of 
venture capital which is related with private equity known as buyout. Mature companies are 
usually synonym for the buyout investment. The buyout investment explained that any 
company can be acquired using debt as mechanism when leverage buyout is reduced by its 
equity base. As discussed by Ughetto (2010), current management will take control of the 
company if the management buyout is the leveraged buyout. 

In the financial market, venture capital serves as financial intermediaries towards the 
borrowers when they find it costly to get from lenders. Most entrepreneurs will require a 
substantial amount of capital to start or to expand their current business. But, since banks 
and other financial   institutions   implement   strict   financial   regulations   and   require 
reasonable collateral for the loans (Andrieu 2013; Behrens et al., 2012), most of them find it 
difficult and are unable to meet those criteria in order to obtain loans from those institutions 
(Chua et al., 2011). Given the need for financial intermediaries for start-up and business 
expansion, the venture capital organization acts as an in between to complete the business 
financing (Vinturella & Erickson, 2013). According to Allen and Hevert (2007), the first modern 
association of venture capital was founded in 1946 in Massachusetts known as American 
Research and Development. In addition, Winton and Yerramili (2008) stated that that due to 
the leeway of repayment schedule based on the structure of venture capital equity financing 
by the modern venture capital association has made them more attractive for investment 
purpose. Furthermore, venture capital can gain success in start-up ventures when they focus 
on the start-up stage as they will achieve the skill in locating and financing potential growth 
company. 

In Malaysia, the development of VC industry had shown a tremendous growth from 
91 registered VC companies in 2006 to 112 registered VC companies in 2014 (MVDC, 2016). 
The increasing number of the VC registered companies had indicated that Malaysian also 
acknowledge the importance of venture capital role in improving the economic sector. Thus, 
the government agencies had been a key player in contributing the growth of VC industry in 
Malaysia as they became the major sources of funding towards the VC companies. This can 
be illustrated by the increasing number of percentage sources of fund by government 
agencies towards the VC companies from 41 % in year 2006 to 65.87 % in year 2014 which 
approximately from RM3.31 billion up to RM6.21 billion (MVDC, 2016).  

Although the data displays a good image of the VC industry in Malaysia, however, the 
number of sources of VC fund that came from the foreign companies and foreign individuals 
decreased tremendously over the years from 11.49 % in year 2013 to 7.84 % in year 2014 
which approximately dropped down from RM 0.12 billion to RM 0.08 billion (MVDC, 2016). In 
parallel, it also been reported that the sources of VC fund that came from the local companies 
for the past decade also displayed a sharp drop from 37.91% in year 2006 to 18.94% in year 
2014 which depreciated from RM1.25 billion to RM 0.19 billion (MVDC, 2016). In conjunction, 
Nor (2015) and Ajagbe and Ismail (2013) also highlighted in their study that VC industry in 
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Malaysia is still lagging behind as compared to other countries in Asian region especially in 
initial public offering (IPO) companies. As explained by Hussain (2010), the advantages that 
has been derived from VC itself such as monitoring skills and certification roles still need to 
be promoted as it will reflect to the reputation of VC itself as reputation of VC can signal the 
investors of the VC capability in managing the portfolio. Supported by Algahtani and Arshad 
(2012), besides innovation and investment environment, the success of Malaysia VC 
companies also can be related to the reputation of VC companies itself. In addition, the 
reputation that derive by VC can add value towards company been backed by VC for being a 
winner investor throughout the assessment from the private start-up company to initial 
public offering company (Nahata, 2008). 

VC reputation had been associated with the success of investment in portfolio of the 
company (Wang & Li, 2015; Pollock et al., 2011; Gompers et al., 2008; Hochberg et al., 2007). 
For example, Hochberg et al (2007) explained in their study that during the prior fund, the 
experience of VC company is positively related with the fund exit rate including the IPO and 
acquisition exit rate. Moreover, they also tested whether venture can survive in another 
round of funding as the intermediate success indicator and found that VC company with 
experience is related with the survival probability rate and the fund exit rates among other 
factors. Supported by Nahata (2008), he also argued that the successful exit rate for company 
been backed by reputable VCs is higher and the ability in accessing the public market is faster 
as compared to non-VCs backed company based on IPO capitalization share. In addition, he 
also explained that the measurement of reputation used in his study reflects the VCs 
monitoring and screening skills. 
 On the other hand, Gompers et al (2008) studied the relationship between 
entrepreneurs and VC success and found that VCs with experience is positively related with 
entrepreneurs who have success track records. In addition, they also argued that the 
involvement of VCs with industry’s specific experience can help in increasing the success rate 
of the new entrepreneurs as experienced VC are able to identify good entrepreneurs whom 
turn to be serial entrepreneurs after being the first-time entrepreneurs and can add their 
value to the company. They also claimed those persistent performance and skill developed 
by VCs towards the entrepreneur will yield high performance in the future. 
 In conjunction, Sorensen (2007) also argued that experienced VCs are associated with 
better monitoring skills, larger network access and able to certify value to the company. Thus, 
he argued in his study that experienced VCs are more favorable in bringing the company for 
public listing. However, he also explained that sorting of investment in better companies by 
experienced VC is more important than direct influence from experience VC to go public in 
determining the success of the company. In parallel, Krishnan et al (2011) also stated that VCs 
with reputation is associated with good corporate governance, larger networks, high demand 
in IPO, and active involvement in post-IPO period. Moreover, they also found that superior 
post-IPO performance and the high frequency of VCs portfolio company went for listing are 
positively related with high reputable VCs.  
  In line with previous discussion, Aula and Heinonen (2016) argued that obtaining 
resources at the lower cost such as high skill and qualified employees or loans at lower 
interest rates due to good credit ratings are the advantage of company having a good 
reputation. As discussed by Krstic (2014), the relationship between stakeholders and 
organization is important as it can be expressed as positively or negatively in terms of 
corporate reputation, relationship, persistence and performance. Moreover, he also added 
that if the relationship is poor between the stakeholders and organization, then it can become 
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a threat towards the corporate reputation. Quality of products and services can be improved 
and organizational goals can be achieved if a good collaboration is made between 
stakeholders and organization. Furthermore, a good collaboration also can help in increasing 
resource availability, solving arising problems, and reducing the organizational reputational 
risks (Krstic, 2014). 
 On the other hand, VC is directly interconnected with service offering, supplemented 
with higher perceived risk which is more than manufactured goods (Mitchell & Greatorex, 
1993; Murray & Schlacter, 1990). This is primarily owing to services’ characteristics that 
include the physical and mental intangibility (Laroche et al., 2004), coupled with the 
heterogeneity association which impedes a consistent level of service quality. Based on the 
theories of cognitive consistency, people consistently preserve a psychological harmony 
between their beliefs, attitudes and behaviours which resulted the company to receive 
consistent yet positive satisfactory reactions from the customers who will be committed and 
will also simultaneously intend to continue the interaction with the company whilst carrying 
out other actions favouring it (Zeithaml et al., 1996; Bettencourt, 1997). The recognition of 
company with high reputation also will lead to cumulative belief benefits such as loyalty 
improvement as the company value are difficult to be determined and were unrecorded as 
an intangible asset. In conjunction, Ladhari et. al (2011) showed that varies in percentage 
between 25% and 85% due to increase from the retention by the customer can lead to 
increase in company profit up to five percent. Besides, when considering high risk 
investments, positive word of mouth that is derived from high reputation companies can 
attract new customers to get involve in (Molina et. al., 2007) and it is being acknowledge as 
the best marketing tool as compared to traditional marketing tools (Silverman, 2001). Thus, 
it is important to maintain and enhance a good company reputation for VCs as the 
relationship between the stakeholders and organization is important in determining the 
company’s success. 
 
Industry Participant of Malaysia Venture Capital 
The participant of Malaysia venture capital industry consists of total number of registered VC 
companies and VC management companies. As shown in Table 1.1, the total number of VC 
registered companies and VC management companies have increased from 91 companies in 
year 2006 to 114 companies in the year 2009. However, the total number of registered VC 
companies and VC management companies declined slowly to 112 companies for the next 
three subsequent years. In year 2013, the total number of registered VC participants shows a 
steady increase from 112 companies in year 2012 to 119 registered VC companies in year 
2013 but it declined back to 112 companies in the following year. Although the number of 
total registered VC participants shows an increase in 2015 by 119 companies, but the number 
rose down to 105 companies in year 2019 throughout four subsequent following year.  

In terms of number of investee companies, it shows a sharp decline by 61 companies 
from 450 companies in year 2008 to 389 companies in 2010. However, in 2012, the trend 
shows some improvement by increasing approximately near to 20% to 466 companies. In the 
following year, the number of investee companies once again fell by 50 companies to 356 
companies and before rising up to 376 companies in year 2014. The number of investee 
companies displayed a declining trend throughout the year 2006 to 2010 from 461 companies 
to 389 companies. However, in year 2011, the number of investee companies spiked from 
409 companies to 466 companies in the year 2012. Unfortunately, investee companies show 
a tremendously decline in number from year 2012 to 2019 by 162 companies.  
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Apart from that, the number of VC professionals with more than four years of 
experience also displays a similar trend with the number of investee companies. In year 2006, 
the number of VC professionals with more than four years of experience rose up by nearly 
70% from 186 companies to 313 companies in year 2008. Unfortunately, a sharp declining 
trend can be observed from year 2008 to 2014 by approximately to 65% for the number of 
VC professionals with more than four years of experience. There were several factors that can 
clarify this declining trend, the awareness of VC towards the economic condition during that 
period, limitation of funds available for VC, and the risk-averse attitudes of Malaysian VCs. As 
discussed by Nor (2015), there were several number of global crisis that affected the market 
during those period such as the subprime crisis in 2008. In contrast, during the year 2015, it 
shows a tremendous increase by 206% from 111 companies to 229 companies. However, the 
number of VC professionals with more than four years of experience shows a fluctuation 
trend from the year 2016 until year 2019.  

The majority of VC player in Malaysia are 100% locally owned (Nor, 2015). Apart from 
that, the local VC and foreign VC joint venture number shows some improvement from year 
2006 by 4 units to 10 units in year 2014. Although there is an increase in the joint ventures 
numbers, however the increasing numbers is still small. As argued by Nor (2015), small and 
new establish VC received the assistance in terms of risk sharing, market exposure and 
amount of funding from the large VC through the joint ventures. The effect of information 
asymmetry can be reduced through the joint venture between the venture capitalist (Lerner, 
1994). Besides that, the number of registered for private equity companies and private equity 
management companies have been reported in Malaysian Securities Commission annual 
report starting from year 2015 until recent period. From the Table 1.1, it shows that there is 
a sharp increased from 2 companies in year 2015 to 17 companies in year 2019. It indicated 
that there is a potential growth for the private equity in Malaysia market.   
 
Table 1.1: Number of Registered Malaysian Venture Capital and Private Equity 

Year 

Number of registered Ownership structure 

VC VCMC 

Total 
VCC & 
VCMC 

PECs & 
PEMCs 

Investee 
company 

VC & PE 
more 4years 
experience 

Local 
100% JV 

Foreign 
100% 

2006 49 42 91 N/A 461 184 87 0 4 
2007 52 46 98 N/A 433 132 93 0 5 
2008 56 52 108 N/A 450 248 98 9 1 
2009 59 55 114 N/A 445 313 104 9 1 
2010 58 55 113 N/A 389 186 102 9 2 
2011 56 52 108 N/A 409 131 98 8 2 
2012 59 53 112 N/A 466 124 100 10 2 
2013 61 58 119 N/A 356 103 99 15 5 
2014 56 56 112 N/A 376 111 100 10 2 
2015 61 58 119 2 220 229 N/A N/A N/A 
2016 48 55 103 6 376 194 N/A N/A N/A 
2017 46 55 101 9 381 182 N/A N/A N/A 
2018 38 67 105 12 387 235 N/A N/A N/A 
2019 38 67 105 17 304 220 N/A N/A N/A 

Note: VC- venture capital; VCMC- venture capital management companies; PEMC- private 
equity management companies; PEC- private equity  
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Source: MVCDC (2020) 
 
Sources and Usage of Malaysian Venture Capital Fund  
The sources and usage of Malaysian venture capital fund in this study were obtained from the 
annual report of Malaysian Securities of Commission. The sources of Malaysian venture 
capital fund in Table 1.2 shows it was relatively unchanged for the total committed funds 
under management in year 2006 by RM 3.31 billion to RM 3.308 billion in year 2007. However, 
the amount of total committed funds under management growth tremendously year by year, 
since 2008 until 2014. The total funds increased by 87.64% (RM 6.21 billion) from 2006 until 
2014. However, during the following subsequent year, the total committed funds under 
management shows a fluctuation pattern from year 2015 until year 2019.  Besides that, 
government agencies were the largest contribution sources of VC since 2006, which is 41% 
(RM 1.4 billion from a total of RM3.31 billion) and the number had increased to 61% from the 
total amount of RM5.79 billion in 2013 to 66% from the total amount of RM 6.21 billion in 
2014. Meanwhile, during the year 2015 and year 2016, local companies become the largest 
contributor of VC funding by approximately at 50% and 48% respectively. In addition, the 
contribution share declined over the three following years. During year 2017 until year 2019, 
the government agencies once again become the largest contributor for the VC funding by 
30%, 40%, and 41% respectively. 
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Table 1.2: Sources of fund 

Year 

Total 
(RM 

in 
billion

) 

Sources In % 

Local 
comp
anies 

Fund 
of 

funds 
& 

other 
asset 
mana
gers 

Forei
gn 

inves
tor 

Banks, 
Financia

l 
Instituti

on & 
Others  

Corpo
rate 

invest
or 

Insura
nce 

Local 
Individ

ual 

Pensi
on & 
Provi
dent 
funds 

Governm
ent 

agencies 

200
6 3.310 38.00 N/A 10.00 6.73 N/A 0.44 3.00 1.83 41.00 

200
7 3.308 31.91 N/A 9.31 15.51 N/A 0.99 4.69 1.88 35.71 

200
8 4.570 26.76 N/A 11.64 7.65 N/A 0.72 2.95 2.39 47.88 

200
9 5.347 23.52 N/A 11.01 7.31 N/A 0.62 2.53 2.10 52.92 

201
0 5.959 29.44 N/A 9.73 4.93 N/A 0.55 1.86 2.09 51.40 

201
1 5.460 25.00 N/A 10.64 5.15 N/A 0.61 2.27 2.23 54.10 

201
2 5.698 23.27 N/A 10.64 6.98 N/A 0.58 2.12 2.34 54.07 

201
3 5.796 18.73 N/A 11.49 3.64 N/A 0.54 2.60 1.64 61.36 

201
4 6.210 18.94 N/A 7.84 2.08 N/A 0.93 1.40 2.94 65.87 

201
5 7.150 49.76 1.45 1.97 0.63 6.43 0.33 0.86 0.60 37.98 

201
6 6.510 47.66 3.49 N/A 1.33 14.94 0.35 0.34 1.63 29.92 

201
7 7.000 29.54 7.25 N/A 2.43 26.70 0.35 2.32 1.49 29.91 

201
8 6.080 30.19 9.74 N/A 0.54 10.80 0.41 5.09 2.99 40.24 

201
9 5.998 24.40 3.40 N/A 1.40 21.50 N/A 2.80 5.40 41.10 

 
On the other hand, Insurance agencies remain as a minor contribution for VC funding 

since the percentage of the new fund less than 1% starting from 2006 (RM33million) until 
2018 (RM25million). Another source of fund for VC includes foreign companies and 
individuals, banks, pension and provident and local individuals. Foreign companies and 
individuals contributed about 10 percent, banks contributed 6.73%, pensions and provident 
contributed 1.83% and local individuals contributed 3% approximately from the total number 
of VC funds in 2006. As from the year 2007 until year 2019, fund of funds and other asset 



INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 1 , No. 3, 2021, E-ISSN: 2225-8329 © 2021 HRMARS 
 

53 
 

managers, foreign investor, banks and financial institution, corporate investor, local 
individual, and pension and provident funds had become the minor contributor for the total 
committed of VC funding. 
 

 
           Figure 1.1: Usage of fund 

 
Apart from that, Figures 1.1 shows the percentage of venture capitalists investment 

in Malaysia by sectors which includes IT and communication, manufacturing, life sciences and 
others. In year 2006, IT & communication become a major sector for venture capitalist 
investment which is approximately at 44% of total investment portions. The average 
percentage of the IT & communication investment sector was at 21% from year 2006 until 
2019. Meanwhile, life sciences were the second largest investment sector around 24% of total 
VC investment portions for the year 2006. However, in year 2014 until 2018, this sector has 
become the main investment sector chosen by venture capitalist by the total number of 
percentages at 34%, 49%, 73%, 53%, and 50% respectively. Moreover, the average 
percentage of life sciences was at 36% from year 2006 until year 2019 for the total portion of 
VC investment. In contrast, during the years 2019, others sector has become the most sector 
be chosen for VC funding by percentage at 48%.  In addition, from year 2006 until year 2019, 
the average percentage of others sector for VC usage of fund was at around 27%. 
Furthermore, manufacturing sector also is one of important sector for VC investment among 
venture capitalist where it shows that this sector received 17% of total investment on average 
since year 2006 until 2019. 
 
Conclusion 
The development of VC industry in Malaysia had started from the year 1984, however to the 
recent years, the numbers of VC company established in Malaysia is still considered small in 
scale although the industry had evolved for over thirty years. As the study been conducted, 
several factors that affect the small growth of VC industry in Malaysia had been identified by 
the researchers such as limitation of funds and difficulties in obtaining resources, the 
difficulties to exit investment by the VCs and the reluctant of VCs company to take high risk 
investment due to uncertainty outcome as most of the VCs investment are related with high 
technologies sectors that requires a huge sum of capital. This factor needs a lot of attention 
from all parties involved especially from the government. It is suggested that the government 
intervention in VCs industry should be minimized in order to make path for private sectors 
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and other parties to be involved in the VCs investment activities during early stage of 
company’s establishment. During this stage, obtaining fund is crucial and it is difficult for the 
company to borrow loan from the banks. Thus, the involvement of private sectors and other 
parties will create a pool of fund and access in obtaining resources for VC which can leads to 
create an opportunity to help the growth of VCs industry in Malaysia.  

In addition, it is also been suggested that the involvement of more reputable and 
experienced venture capitalist can help in increasing the performance of investment 
companies (Otchere and   Vong, 2016). As supported by Krishanan et al (2011), a company 
may result a long superior performance post-IPO throughout the involvement of reputable 
VCs in the board directorships and shareholders as reputable VC are very selective in terms 
of investment they ventured. In line with this, Gerguri et al (2012) also discussed in their study 
that VC were very selective in choosing their potential companies to invest in as they would 
analyze more than 100 companies and only choose a few of them which meet their criteria 
such as having a strong potential growth and development. Furthermore, the involvement of 
high reputation VC in a company can increase the efficiency of the portfolio companies by 
developing a strategic quality formulation and acquiring resources (Lee et al., 2011).  

  From the above discussion, it can be significantly concluded and noted from the 
research that, limited funding is the primary cause for the slow growth of VC company. On 
top of that, government control and limited resources are other significant findings that this 
research acquired. In order to heighten the growth of VC company, our recommendation 
would be, the power on VC company has to be shifted in the hands of the public as well as 
the increase involvement of experienced and reputed VC. The study regarding the Malaysian 
venture capital is still remain to be explored. As argued by Otchere and Vong (2016), 
reputational VC interest is to maintain their reputation at the time of IPO and thus, they will 
use their ability in screening and monitoring in selecting potential portfolio companies for 
them to invest in. Thus, it is suggested for future research that it may be beneficiary to find 
evidence on the performance of company been backed by VC in Malaysia and to study the 
factors that can contribute to the venture capital reputation as reputation play a vital role for 
venture capital companies.  
 
References  
Ajagbe, A. M., & Ismail, K. (2013). Venture Capital in Malaysia: A Case Study of Malaysian 

Venture Capital Berhad (MAVCAP). Australian Journal of Basic and Applied Sciences, 
7(10), 368-375. 

Algahtani, A. A., & Arshad, R. B. (2012). Pre-Investment Factors and Their Roles in Backing the 
Startups Growth in Malaysia. International Journal of Business and Social Science, 3(6). 

Allen, S. A., & Hevert, K. T. (2007). Venture capital investing by information technology 
companies: Did it pay? Journal of Business Venturing, 22(2), 262-282. 

Andrieu, G. (2013). The impact of the affiliation of venture capital firms: A survey. Journal 
Economy Survey, 27, 234-246. 

Aula, P., & Heinonen, J. (2016). The reputable firm. In the Reputable Firm (pp. 201-210). 
Springer International Publishing. 

Behrens, J., Patzelt, H., Schweizer, L., Bürger, R. (2012). Specific managerial human capital, 
firm age, and venture capital financing of biopharmaceutical ventures: a contingency 
approach. Journal of High Technology Management Research, 23, 112–121. 

Bettencourt, L. A. (1997). Customer voluntary performance: Customers as partners in service 
delivery. Journal of retailing, 73(3), 383-406. 



INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 1 , No. 3, 2021, E-ISSN: 2225-8329 © 2021 HRMARS 
 

55 
 

Chua, J. H., Chrisman, J. J., Kellermanns, F., & Wu, Z. (2011). Family involvement and new 
venture debt financing.  Journal of Business Venturing, 26(4), 472-488. 

Cumming, D. J., & Johan, S. A. (2013). Venture capital and private equity contracting: An 
international perspective. Academic Press. 

Gompers, P., Kovner, A., Lerner, J., Scharfstein, D. (2008). Venture capital investment cycles: 
the impact of public markets. Journal of Financial Economics, 87(1), 1–23. 

Gerguri, S., Ibraimi, S., & Ramadani, V. (2012). Development measures of institutional venture 
capital in transition economies. The case of Macedonia. International Journal of 
Academic Research in Accounting, Finance and Management Sciences, 2(4), 387-398. 

Hochberg, Y., Ljungqvist, A., & Lu, Y. (2007). Whom You Know Matters: Venture Capital 
Networks and Investment Performance. Journal of Finance, 62(1), 251–301. 

Hussain, S. A. (2010). Growing the Malaysian venture capital and private equity 
industry. Islam and Civilisational Renewal, 1(4), 629. 

Krishnan, C. N. V., Ivanov, V. I., Masulis, R. W., & Singh, A. K. (2011). Venture Capital 
Reputation, Post-IPO Performance, and Corporate Governance. Journal of Financial and 
Quantitative Analysis, 46(5), 1295-1333. 

Krstic, N. (2014). Stakeholder management from the business perspective. Megatrend review, 
11(2), 165–182. 

Ladhari, R., Ladhari, I., Morales, M. (2011). Bank service quality: Comparing Canadian and 
Tunisian customer perceptions. International Journal Bank Market, 29(3), 224-246. 

Laroche, M., Ueltschy, L. C., Abe, S., Cleveland, M., & Yannopoulos, P. P. (2004). Service quality 
perceptions and customer satisfaction: evaluating the role of culture. Journal of 
International Marketing, 12(3), 58-85. 

Lee, P. M., Pollock, T. G., & Jin, K. (2011). The contingent value of venture capitalist reputation. 
Strategic Organization, 9(1), 33–69. 

Mitchell, V. W., & Greatorex, M. (1993). Risk perception and reduction in the purchase of 
consumer services. Service Industries Journal, 13(4), 179-200. 

Molina, A., Martín-Consuegra, D., Esteban, A. (2007). Relational benefits and customer 
satisfaction in retail banking. International Journal Bank Market, 25(4), 253-271. 

Murray, K. B., & Schlacter, J. L. (1990). The impact of services versus goods on consumers’ 
assessment of perceived risk and variability. Journal of the Academy of Marketing 
science, 18 (1), 51-65. 

MVCDC. (2020). Statistic. Retrieved on June 10, 2020, from  
http://www.mvcdc.com.my/details.asp?txtCatID=16. 

Nahata, R. (2008). Venture capital reputation and investment performance. Journal of 
Financial Economics, 90(2), 127-151. 

Nor, E. (2015). Venture Capitalists in Malaysia: Challenges and Future Directions. Journal of 
Business and Management Sciences, 3(4), 124-129. 

Otchere, I., & Vong, A. P. (2016). Venture capitalist participation and the performance of 
Chinese IPOs. Emerging Markets Review, 29, 226-245. 

Pollock, T. G., & Gulati, R. (2007). Standing out from the crowd: the visibility-enhancing effects 
of IPO-related signals on alliance formation by entrepreneurial firms. Strategic 
Organization, 5(4), 339-372. 

Pollock, T. G., Chen, G., Jackson, E. M., & Hambrick, D. C. (2010). How much prestige is 
enough? Assessing the value of multiple types of high status affiliates for young firms. 
Journal of Business Venturing, 25(1), 6-23. 



INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 1 , No. 3, 2021, E-ISSN: 2225-8329 © 2021 HRMARS 
 

56 
 

Pollock, T. G., Lee, P. M., Jin, K., & Lashley, K. (2015). (Un)Tangled: Exploring the Asymmetric 
Coevolution of New Venture Capital Firms’ Reputation and Status. Administrative 
Science Quarterly, 60(3), 482-517. 

Silverman, G. (2001). The Secrets of Word of Mouth Marketing: How to Trigger Exponential 
Sales Through Runaway Word of Mouth. AMACOM, New York. 

Stromsten, T., & Waluszewski, A. (2012). Governance and resource interaction in networks. 
The role of venture capital in a biotech start-up. Journal of Business Research, 65(2), 
232-244. 

Sorensen, M. (2007). How Smart is Smart Money? A Two-Sided Matching Model of Venture 
Capital. The Journal of Finance, 62(2), 2725-2762. 

Ughetto, E. (2010). Assessing the contribution to innovation of private equity investors: A 
study on European buyouts. Research Policy, 39(1), 126-140. 

Wang, L., & Li, B. (2015). Venture Capital: Research Status and Prospects of the Future (Note 
1). Journal of Economics and Public Finance, 1 (1), 60. 

Winton, A., & Yerramilli, V. (2008). ‘Entrepreneurial finance: Banks versus venture capital’, 
Journal of Financial Economics, 88(1), 51-79 

Vinturella, J. B., & Erickson, S. M. (2013). Raising entrepreneurial capital (2nd ed.). Oxford: 
Elsevier. 

Zeithaml, V. A., Berry, L. L., & Parasuraman, A. (1996). The behavioral consequences of service 
quality. The Journal of Marketing, 31-46. 

 
 
 
 
 
 
 
 
 
 


