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In general, the most popular valuation method for smallholdings is the 
comparison method. This method necessitates comparison of factors contributing to 
land value, for which data must be collected from ground inspection. In this paper, 
due attention will be given on some of these factors that constitute site characteristics 
necessary for the purpose of comparison. The discussion will be divided into two 
parts. Part I deals with the physical elements of productive factors, mainly soil 
properties, while Part II with chemical and biological elements. 

  

Site characteristics checklist refers to a group of similar factors 
contributing to land value on which Information must be gathered (In view to 
adjudge suitable comparables) to provide for a consistent and uniform analysis of 
site characteristics of similar smallholdings. In the process of assessing fair open 
market value of the property under study. 

ELEMENTS OF CHECKLIST 

There are various factors Influencing the value of agricultural land, as 
illustrated In Figure 1, and the list Is not at all exhaustive. In most cases, the factors 
are interrelated in a complicated manner. There are two major subdivisions of these 
factors i.e. the productive and non-productive factors. The role played by the 
dynamics of the productive elements must not be simply ignored in an analytical 
valuation exercise, since as far as agricultural property is concerned, the productive 
capacity of a particular land is one of the important elements considered in the 
market, especially in pure agricultural areas. 

The productive factors are in the first place influencing crop value and 
productive capacity. The productive capacity is In turn contributing to the 
productive value of the land, which is one of the value components suggested for 
agricultural land. On the other hand, the non-productive factors are irremissibly 
contributing to value as well. However, they will not be discussed here. 
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