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ABSTRACT
A green and sustainable business environment has gained the
attention of recent researchers and policymakers due to environ-
mental and social issues globally. Therefore, the present research
investigates the impact of corporate social responsibilities (CSR),
green investment, green credit, and assets return on the stock
return of the Chinese export industry. This study has taken the ten
top export companies from China using the database of the
Shanghai stock exchange. This study collected data from financial
statements and stock exchange databases from 2009 to 2020. This
study has used panel data analysis techniques such as robust stand-
ard error and fixed effect model (FEM) to examine the relations
among the variables. The results revealed that CSR, green invest-
ment, green credit, and return on assets have a significant and posi-
tive association with the stock return of selected industries. These
results imply that CSR instigates higher financial performance in the
export industry; thus, improving CSR and sustainable financing pro-
mote socio-economic and societal development.
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1. Introduction

The augmentation of business sustainability has become a pressing need for compa-
nies to attain an exceptional place in society and market both at the national or inter-
national level, especially when people are getting aware of social and requirements
(Chien et al., 2021; He et al., 2021). Business sustainability occurs when a company
carries on its operations without disturbing the balance or damaging the quality of
society and the environment. A sustainable business undertakes its activities in the
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best interest of society and the environment (Baloch et al., 2021; Caldera et al., 2018).
An environmentally and socially conscious firm focuses more than simply on profits;
it also analyses the effects of its activities on society and the environment (Khan
et al., 2021; Wang et al., 2021). A business like this can be considered sustainable
since it contributes to the social and environmental safety of the community in which
it operates, hence contributing to creating an environment in which the business can
flourish (Razzaq et al., 2021b; Xuefeng et al., 2021). There is serious competition in
the market, where customers want the required products and want social safety and
environmental protection from companies. People like to do business with companies
that put a high priority on quality. People prefer to do business with companies con-
cerned about the general public’s social and environmental requirements, as well as
regulatory bodies (Sun et al., 2021; Zhuang et al., 2021).

The triple bottom line concept, coined by John Elkington, described sustainability
to determine the business’s long-term sustainability. This model comprises three com-
ponents society, environment, and profits (An et al., 2021; Tseng et al., 2019). A sus-
tainable company earns profits demonstrating responsibility towards the community
and protecting environmental resources (Cosenz et al., 2020; Ling et al., 2021). The
current study aims to analyze the interrelationship between the stock return, CSR
strategy, green credit, and green investment in China. The study researches the
underlying factors and sustainable business in the top ten export companies listed in
the stock exchange of China. The Chinese growth rate is estimated to be 8.5 percent
by 2021, and the country’s gross domestic product will be $16.64 trillion in 2021.
Total exports of the country will be $2.59 trillion in 2020. The primary industries of
China are mining, oil processing, steel, aluminum, coal, machine building, textiles,
petroleum, chemicals, and automobiles, financial services, and railcars, etc. (Ngai
et al., 2018). China is one of the most exporting countries around the globe, but cur-
rently, the Chinese exports industry survives; that’s why this study examines the top
ten exporting companies (Ding et al., 2019). Some statistics related to the exports and
imports of the Chinese economy are given in Figure 1.

Figure 1. Exports and imports of China.
Source: General Administration of Customs of the P.R. China.
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When a business achieves and maintains social, environmental, ad financial per-
formance, it can create and enhance sustainability. Business sustainability, which
combines consistent social, environmental, and economic performance and helps
drive a sustainable position in the market, can be derived through some significant
elements (Freudenreich et al., 2020; Sharif et al., 2020). Researchers have paid great
attention to drivers of business sustainability to provide a guideline to the businesses
on how they can enhance business sustainability (Ding et al., 2021). This study aims
to check the relationship between the three factors: CSR strategy, green credit, and
green investment on stock return. An in-depth analysis of the like CSR strategy, green
credit, and green investment and their role in achieving business sustainability is
intended to be made. This research is an extension to the studies which have already
discussed green credit and green investment as a whole in the form of green finance
while addressing the predictors of sustainable business as the study of Ngai et al.
(2018) has described the influences of green finance, including green securities, green
credit, and green investment collectively as the predictor of business sustainability.
But our study tries to describe the influences of green credit and green investment on
stock return. In the existing literature, either the research has been conducted on
CSR as a predictor of sustainable business (stock return), while green credit and
green investment as contributors to sustainable business (stock return) (Shahzad
et al., 2020b; 2021b). The study of Bellucci et al. (2020) has addressed the impacts of
CSR on sustainable business but shown the need to pay attention to the influence of
green credit and green investment on stock return. Likewise, the study of Risi (2020)
has explored the relationship of green credit and green investment with sustainable
business. Still, it shows the lack of association between CSR and sustainable business.
Thus, the cumulative measurement of sustainable business through CSR, green credit,
and green investment dramatically contributes to the literature on business sustain-
ability. The analysis of the nexus between CSR implementation, green credit, and
green investment and business in the economy of China is also an addition to
the literature.

This study is structured into different portions. After the introduction, the second
portion of the study is a literature review that deals with the authors’ arguments pre-
sented in the past studies about the influences of CSR strategy, availability of green
credit, and undertaking of green investment on stock return which enhance the per-
formance of the sustainable business. The third section describes how the authors col-
lected the quantitative data for further analysis. Then, in the fourth portion of the
study, results are developed from analyzing the influences of CSR strategy, availability
of green credit, and green investment on sustainable business (stock return). In the
last portion, through appropriate discussion, the study results are approved by the
previously conducted studies, implications, conclusions, and limitations of the study
are described.

2. Literature review

Business sustainability refers to a company’s activities to operate its functions and
operations in a way that they do not put harmful effects on the environment or the

ECONOMIC RESEARCH-EKONOMSKA ISTRAŽIVANJA 4973



health of its customers while also improving social relations with stakeholders (Li
et al., 2021). According to Bocken et al. (2019) highly sustainable firm maintains its
policies, strategies, and operations to maximize revenues while protecting the natural
environment, thereby benefiting all stakeholders. Business sustainability maintains the
firms’ position in the market by retaining its capacity to compete against rival busi-
nesses (Shahzad et al., 2021a). Some business approaches and financial policies are
formulated and executed considering the environmental concerns of government
regulatory authorities, the general public, and customers. CSR is the business self-
regulatory approach that aims to contribute to social and ecological goals while per-
forming business activities (Shahzad et al., 2020b). The effective execution of CSR
minimizes the negative social and environmental impacts of business activities (De
Stefano et al., 2018; Sun et al., 2021). Besides, the green integration in the financial
policies like green credit, green securities, and green investment is also a powerful
tool to remove the negative industrial or manufacturing impacts from the environ-
ment. That is why CSR and green finance enhances business sustainability. The
effects of CSR, green credit, and green investment on business sustainability have a
dominant place in the literature. The study presents its concepts with the help of the
arguments of past authors.

The research was conducted by Bajic and Yurtoglu (2018) to investigate the inter-
relationship between CSR, firms’ value, and market share. Research design examines
observational data with the help of panel data methods along with ordinary least
squares methods, firm-fixed effect, and firm-random effect. The data has been
acquired from thirty-five countries over 2003–2016. This study analyzes the firms’
value and market capturing from the three aspects of CSR’s environmental, social,
and corporate governance. The study demonstrates that the firms have competitive
advantages like more active human resources, good quality resources, a good relation-
ship with the stakeholders, and more productivity (Razzaq et al., 2021a; Shahzad
et al., 2020a). These competitive advantages help the firm to capture the market. A
research study was conducted by Sanclemente-T�ellez (2017) to seek the relationship
between CSR concept and marketing with the presentation of the classification of sev-
eral theoretical perspectives based on which these two predictors are interrelated.
This study states that when organizations apply CSR, they have intact relations with
the stakeholder (suppliers, employees, and customers), which help respond to market
shifts, corporate agency requirements, and customers’ desires. Thus, appropriately,
the study shows that CSR has a positive relation to market capture. In a scholarly art-
icle, Zahari et al. (2020) test the role of CSR, financial-based brand equity, and mar-
keting performance of the firms for the economy of Malaysia. The study selected the
top 100 brands in Malaysia and used the CSR checklist instrument to test the extent
of CSR practice. The study’s findings posit that the effective implementation of CSR
practices leads to social and environmental performance and financial performance,
improving brand equity and making it possible to have high market capturing (Ding
et al., 2020). Through a study, the authors Cazeri et al. (2018) assess the association
between CSR practices and management systems for the economy of Brazil, aiming at
sustainability in firms. A mixed approach (qualitative and quantitative) was used to
collect data through the electronic distribution of questionnaires to 148 experts. The
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study posits that CSR implementation improves the organizational management sys-
tem, resulting in business effectiveness, raising competitive advantages, and driving
high business sustainability.

A literary article was presented by He et al. (2019), to examine green credit,
renewable energy resources, sustainable business, and sustainable economy and their
mutual impacts. The study chose renewable energy firms (the enterprises that deal in
or employ renewable energy resources) of China’s A-share market as the sample for
collecting data for 2004–2015. LLC test, AD fisher test, PP fisher test, and co-integra-
tion test were applied for analyzing the data and extracting results about the nature
of the relationship among green credit, renewable energy resources, sustainable busi-
ness, and sustainable economy. Their results indicate that green credit encourages the
production and usage of renewable energy resources, enhancing sustainability in busi-
ness development and economic growth (Irfan et al., 2021; Sharif et al., 2019).
Empirical research was made by Wang et al. (2019) in China to show the significance
of green credit policy from the environmental and economic points of view. A panel
data for the period of 2008–2016 from 320 companies in badly polluting industries
listed in the Shanghai stock exchange. The fixed effects regression model was applied
to examine the influence of green credit policy on environmental quality and business
sustainability. According to the study results, the use of green credit protects the
environment for the general public and improves the work environment quality for
the labor force.

Consequently, there is a large amount of productivity and marketing, which
enhances business sustainability. The study of Hu et al. (2020) was conducted to
explore the impacts of green credit on industrial structure and sustainable business
development on an individual level. An empirical research design was applied, and
data from eastern, central, and western China were collected from 2006 to 2016. The
fixed-effects model was constructed to extract the association between green credit,
industrial structure, and sustainable business development. The results reveal that
green credit has brought a positive change in the industrial structure. Many industries
are going towards environmentally friendly improvement in business operations,
which creates sustainability in business development. The study presented by Ng
(2018) examines green finance development and its significance in sustainable busi-
ness enhancement. Multiple case-study approaches were applied for data collection.
Three cases of sizeable listed enterprises in Hong Kong Global Financial Centre of
China (GFCC), a regional green finance hub, were taken to extract results. The study
implies that green credit has a positive influence on business sustainability.

The literary investigation by Guo et al. (2020) tests the green investment in differ-
ent sorts of technology used in economic activities and their influence on sustainable
business development. During the investigation in Paris, 2453 green technologies
were chosen as examples. These technologies are divided into five categories: environ-
ment quality, energy consumption, resource consumption, ecological safety, life
health, and 30 secondary and 87 tertiary categories. The study posits that the invest-
ment in green technologies that do not negatively impact the environment while
being operated improves the environment quality, gives more production with the
same resources, adds value to the products and services, and saves resources for
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future use (Shahzad et al., 2021b). This improves environmental, social, and financial
performance at the same time. The study was conducted by Shen et al. (2021) to test
the association of green investment, natural resource rent, energy consumption, and
financial progress with carbon emission and sustainable business enhancement. A
cross-sectional panel data were acquired from enterprises in Chinese 30 provinces for
the time 1995–2017. Augmented autoregressive distributive lags (ARDL) methodology
was applied to analyze the association between the aforementioned factors and carbon
emission. The study represents that the investment in business activities to bring
green improvement reduces the emission of harmful gases like carbon dioxide, dam-
aging living beings’ environmental quality and health. This initiative improves busi-
ness performance and enhances business sustainability. Zhang et al. (2020) check how
the manufacturers tend to make green investments in competitive marketing as a
common retailer. The data to infer the role of green investment in enhancing busi-
ness sustainability were acquired from manufacturing enterprises through question-
naires. The study implies that the investment in ecological friendly resources like
environmentally friendly technology employed in all organizational areas like opera-
tions, production, and marketing, develops agility in all processes, improves quality
products, and enhances customers’ confidence. Thus, green investment leads to sus-
tainability in the business. Wang et al. (2020), investigate the influences of green
investment, carbon emission, environmental protection, and business sustainability.
Time series data from 1998 to 2017 were acquired from Chinese enterprises to ana-
lyze the influences of green investment, carbon emission, environmental protection,
and business sustainability. This study applied the autoregressive distributed lag
model (ARDL) technique for co-integration. The green investment reduces the emis-
sion of carbon into the air and contributes to business sustainability by protecting
natural resources for future use.

3. Methodology

This article investigates the impact of CSR and green investment, green credit on
stock return in Chinese business environments. This study has taken the ten top
exporting companies from each country using the Shanghai stock exchange database.
This study has collected the data from selected companies’ financial statements and
stock exchange databases from 2009 to 2020. This study has used panel data analysis
techniques such as robust standard error and FEM to examine the relations among
the variables. The estimation equation of the understudy variables is given as under:

SRit ¼ a0 þ b1CSRit þ b2GCit þ b3GIit þ b4ROAit þ eit (1)

where SR represents Stock Return, i mean Company, t for time period, CSR shows
Corporate Social Responsibility, GC means Green Credit, GI represents Green
Investment, ROA means Return on Assets. This study has taken the stock return as
the measurement of the sustainable business enhancement and calculated by the log
of changes in the stock return. In addition, the study has taken three predictors: CSR
measured as the ratio of CSR expenses and total expenses, green credit measured as
the ratio of green credit and total credit, and green investment measured as the ratio
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of green investment and total investment. Finally, the present study also used the
return on assets as the control variable and measured as the ratio of net income and
total assets. These measurements are shown in Table 1.

The study has examined the descriptive statistics showing the constructs’ standard
deviation, mean values, and minimum and maximum values. In addition, this article
has also shown the correlation matrix that shows the nexus among the constructs.
Moreover, this research also executed the variance inflation factor (VIF) to check the
multicollinearity assumption. The VIF equations are as follow:

R2
Y2YYit ¼ a0 þ b2X2it þ b3X3it þ b4X4it þ b5X5it þ eit (2)

j ¼ R2
Y , R2

X1, R2
X2,R

2
X3, R2

X4,R
2
X5 (3)

Tolrance ¼ 1� R2
j VIF ¼ 1

Tolerance
(4)

The current article has used the Hausman test to check the appropriate model
among fixed and random models. If the probability value shows less than 0.05, then
the FEM is appropriate and vice versa. The current article executed the FEM, and the
equation is given as under:

Yit ¼ b1i þ b2X2it þ b3X3it þ b4X4it þ b5X5it þ uit (5)

The subscript (i) in the above equation represented the individual company and
made the different companies according to their characteristics. In addition, FEM
refers to a regression model in which the ‘group means are fixed’ instead of a ran-
dom-effects model in which the group means are a random sample from a popula-
tion. FEM equation by using understudy variables as under:

SRit ¼ b1i þ b2CSRit þ b3GCit þ b4GIit þ b5ROAituit (6)

Finally, the relation among the variables has also been examined by using the robust
standard error because it adjusts the model’s heterogeneity issues that generally exist.
The equation for robust standard error with understudy variables is as under:

SRit ¼ b1CSRit þ b2GCit þ b3GIit þ b4ROAit þ Ɛit (7)

Table 1. Measurements of variables.
S# Variables Measurements

01 Stock return Log of changes in the stock return.
02 Corporate social responsibilities The ratio of CSR expenses and total expenses
03 Green credit The ratio of green credit and total credit
04 Green investment The ratio of green investment and total investment
05 Return on assets The ratio of net income and total assets

Source: Author’s calculation.
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4. Results of the study

The study results section includes the descriptive statistics, correlation matrix, VIF,
Hausman test and FEM, and robust standard error. Firstly, the study has examined
the descriptive statistics showing the standard deviation, mean values, and minimum
and maximum values of the constructs. The mean value of SR is 1.620, while CSR is
0.188. In addition, the average value of GC is 0.264, while the average value of GI is
0.301 and the average value of ROA is 5.028. These values are mentioned in Table 2
and Figures 2–5.

Table 2. Descriptive statistics.
Variable Obs Mean Std. Dev. Min Max

SR 240 1.620 0.572 �0.179 3.437
CSR 240 0.188 0.206 0.021 0.771
GC 240 0.264 0.909 0.180 0.516
GI 240 0.301 0.035 0.223 0.789
ROA 240 5.028 0.824 2.862 6.399

Source: Author’s calculation.

Figure 2. Mean values.
Source: Author’s calculation.

Figure 3. Standard deviations.
Source: Author’s calculation.
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In addition, this article has also shown the correlation matrix that shows the nexus
among the constructs. The results indicated that the CSR, GC, GI, and ROA posi-
tively associated with the companies’ SR that show significant business sustainability
enhancement. These values are mentioned in Table 3.

Moreover, this research also executed the VIF to check the assumption of multicol-
linearity of the variables. The results revealed that VIF values are lower than five that
show no issue of multicollinearity, and these outcomes are shown in Table 4.

Figure 4. Minimum values.
Source: Author’s calculation.

Figure 5. Maximum values.
Source: Author’s calculation.

Table 3. Correlation matrix.
Variables SR CSR GC GI ROA

SR 1.000
CSR 0.264 1.000
GC 0.420 �0.003 1.000
GI 0.540 �0.025 0.807 1.000
ROA 0.145 �0.414 0.213 0.337 1.000

Source: Author’s calculation.
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The current article has used the Hausman test to check the appropriate model
among fixed and random models. If the probability value shows less than 0.05, then
the FEM is appropriate and vice versa. The results indicated that the probability value
is less than 0.05, which means FEM is appropriate. Table 5 show the results of the
Hausman test given below:

Firstly, FEM has been operated to check the nexus among the constructs. The
results revealed that CSR, green investment, and green credit have a significant and
positive association with stock return in the Chinese business environment. In add-
ition, 45.6 percent of variations in sustainable business (stock return) are due to CSR,
green credit, green investment, and ROA because the R square value is 0.456. These
values are mentioned in Table 6.

Finally, a robust standard error has been operated to check the nexus among the
constructs. The results revealed that CSR and green investment, and green credit
have a significant and positive association with stock return in the Chinese business
environment. These values are shown in Table 7.

Table 4. Variance inflation factor.
VIF 1/VIF

GI 3.160 0.316
GC 2.908 0.344
ROA 1.401 0.714
CSR 1.230 0.813
Mean VIF 2.175 .

Source: Author’s calculation.

Table 5. Hausman specification test.
Coef.

Chi-square test value 91.586
p-value 0.000

Source: Author’s calculation.

Table 6. Fixed effect model.
SR Beta S.D. t-value p-value L.L. U.L. Sig

CSR 1.510 0.197 7.67 0.000 1.122 1.898 ���
GC 0.070 0.029 2.42 0.016 0.013 0.127 ��
GI 0.008 0.003 2.83 0.005 0.003 0.014 ���
ROA �0.432 0.096 �4.51 0.000 �0.621 �0.243 ���
Constant 1.82 0.553 3.29 0.001 0.729 2.910 ���
R-squared 0.456 Number of obs 238
F-test 44.782 Prob> F 0.000

Notes. ��� p < .01; �� p < .05; � p < .1.
Source: Author’s calculation.

Table 7. Robust standard error.
SR Beta S.D. t p> t L.L. U.L.

SR 1.510 0.112 13.460 0.000 1.275 1.745
GC 0.070 0.013 5.520 0.000 0.043 0.096
GI 0.008 0.002 3.370 0.003 0.003 0.013
ROA �0.432 0.259 �1.670 0.112 �0.973 0.110
_cons 1.820 1.282 1.420 0.172 �0.863 4.502

Source: Author’s calculation.
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5. Discussions and key implications

5.1. Discussion

It’s been indicated by the previous study that the implementation of CSR has a posi-
tive association with stock return. The study implies that business organizations focus
on profits and social welfare (health protection, economic benefits, and quality envir-
onment). This improves the companies’ reputation in the eye of society and assists
gain broad marketing for the products and services. These results align with Ashrafi
et al. (2020) previous study, which has been written to check CSR benefits in a busi-
ness organization. This study implies that companies that effectively indicate CSR car-
ries the business processes successfully develop positive relations with stakeholders
like customers, suppliers, investors, and employees. These relationships help get busi-
ness effectiveness and the expansion of the business. Thus, the efficient implementa-
tion of CSR brings enhancement in the business sustainability. These results are also
in line with the previous study of Deer and Zarestky (2017), which suggests that CSR
is the policies and practices designed and implemented to achieve the business goals,
considering the government regulatory authorities’ environmental requirements, cus-
tomers, and the general public. CSR implementation motivates the business manage-
ment to provide a pollution-free environment by employing renewable energy
resources, eco-friendly raw materials, and processes that may cause minimum waste.
In an eco-friendly environment, the employees can have good health and work more
efficiently, sustaining the firm’s economic activities. The previous study of Farooq
et al. (2020) also approves these results. This study tests the role of CSR in getting
highly sustainable business. The study highlights that the policy of CSR keeps a check
on the business decisions and operations so that the business activities may not leave
any negative impact on the atmosphere, natural resources, and the health of living
beings. In this way, the natural resources will be saved for the future generation, and
an active workforce will be available, which can carry economic activities without any
distraction. Hence, CSR ensures business sustainability. The study results have also
indicated that green credit is linked with sustainable business enhancement in a posi-
tive manner.

The study demonstrates that the issuance of green credit to social organizations or
business enterprises to start green programs to ensure high environmental quality
leads the businesses towards sustainable performance. These results are supported by
the previous research study of Chatzitheodorou et al. (2021), which intends to show
how the issuance of green credits guarantees sustainable business development. The
study implies that the firms that gain green credits from financial institutions can
have sustainable business development. The mention of green credits in the organiza-
tional prospects develops confidence in the general public and maintains this confi-
dence in the customers. Thus, the availability of green credit allows having
sustainable business development. These results are also in line with Maltais and
Nykvist (2020) results, who believe that the business organizations that have the facil-
ity of green credit can easily turn their policies into practice, the policies whose
objective is to gain business effectiveness and competitive advantages. The availability
of green credit enables the organization to keep the atmosphere safe from toxic
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substances like chemicals or harmful gases. This ensures the availability of good qual-
ity natural resources and skilled human resources for the organization, saving sustain-
able business performance. These results are also in line with the past study of
Huybrechs et al. (2019), which shows that the economy where the financial institu-
tions have the policy to provide the credits to invest in ecological friendly programs
like the procurement of green material and technology, and the adoption of environ-
mentally friendly techniques to be used to produce the products and services. The
use of green materials, technology, and processes enhance the brand image and the
company’s reputation in the general public’s mind. The study results have also repre-
sented that green investment has a positive link with sustainable business. These
results are in line with the past study of Caldera et al. (2018), which implies that the
tendency of the business organizations to invest eco-friendly resources and techniques
helps to keep consistency in the undertaking of economic activities as the ecological
friendly resources (technology, tools, and energy resources). Techniques help reduce
the emission of toxic gas, abominable chemicals, and harmful wastes, which can
obstruct business operations. The past study approves these results of Cui et al.
(2019), which states that the willingness and ability of the business organization to
spend money to employ ecological friendly technology, infrastructure, and logistics
improves the quality of products and services and creates agility in the business oper-
ation, which ensures the sustainable profitability.

5.2. Research implications

This literary research is a remarkable addition to the business literature. This study
represents the relationship of three main factors: CSR strategy, green credit, and
green investment on business sustainability (stock return). This study gives a detailed
description of national and international CSR strategy, the issuance of green credit,
and the act of green investment. It checks their role in attaining the augmentation in
business sustainability. Many studies have been written about business sustainability
and the ways which can accelerate business sustainability. Many of these studies have
discussed the nexus between CSR and business sustainability enhancement. Although
CSR practices were considered an extra financial burden, in the real situation, the
CSR of Chinese firms helps enhance environmental sustainability and firm perform-
ance in the long run. Further, the latest studies have acknowledged the integration of
the green financial policies (regarding credit and investment) for business and finan-
cial institution’s performance and sustainability. Further, the initiation of green bonds
in China as a source of green financing also has a strong instinct for eco-perform-
ance. This study provides a strong base for firm sustainability by adopting green
investment, green credit, CSR for stock return in a novel way that simultaneously
influences business sustainability.

The study has great practical significance in an emerging economy as it guides the
economists and top management on how to increase business sustainability through
the green channel of investments. This study findings provide the guidelines to the
regulators while developing the policies related to sustainable business performance
concerning environmental and social issues in their investment plans and strategies.
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By highlighting key channels to enhance green and sustainable business performance;
such as (1) banks to grant green credit on easy condition and through the convenient
process, (2) the tendency of business organizations to make the green investment,
and (3) effectively implement CSR, this study outspread its scope and implications
by Chinese export firms. Green sources of financing and logistics are very helpful
for conserving environmental deterioration and protection resources for the
future generation.

6. Conclusion

Sustainability in business performance is the necessity of organizations to achieve and
maintain a high position in the marketplace. Thus, there was a need to investigate the
ways which can enhance business sustainability. The current research was conducted to
explore the role of CSR implementation, green credit, and green investment on busi-
ness sustainability enhancement. The study had chosen the context of several Chinese
business companies for the practical analysis of the nexus between CSR implementa-
tion, green credit, green investment, and business sustainability enhancement. The
empirical analysis in Chinese companies helps find results about CSR implementation,
green credit, and green investment on the business sustainability enhancement. The
study results indicated that the integration of companies under CSR within a particular
industry keeps a check on the economic activities they undertake so that the interests
of general people or customers towards society or the environment cannot be harmed.
The CSR secures the natural resources and environment for future use. Hence, CSR
sustains business development. The results showed that the issuance of green credits
encourages the commercial units to employ environmentally friendly resources and
techniques that do not harm the natural environment. This results in business effective-
ness and creates consistency in business processes. Thus, green credit leads to sustain-
able business performance. Likewise, the results made it clear that the investment in
green projects assures long-term sustainability. It helps protect the natural resources
and natural environment for present and future use.

The current study has a certain number of limitations. These limitations boost the
researchers and practitioners to make further analyses while replicating or extending
to this study. The first limitation of the study is that this study analyzes only three
predictors of stock return, such as CSR implementation, green credit, and green
investment. Many other elements can also affect stock returns. But the study gives no
heed to the factors except CSR implementation, green credit, and green investment.
The limitation can be removed if the studies that extend this study include more pre-
dictors of sustainable business performance and stock return. This study has taken
only five years of data from 2016 to 2020 and suggested that future studies should
add more periods in their studies. The current study results are based on the empir-
ical analysis of CSR implementation, green credit, and green investment and their
impact on stock return in two developing countries. Though the results of this study
have proper validity in developing countries, they may not have equal validity in
developed economies. For general conception, underlying factors should be analyzed
in both developing and developed economies.
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